
 

ISRAEL SECURITIES AUTHORITY 

--
www.isa.gov.il 

  
  

  

 - 
 



 

 

IFRS-3

 

  

"a combination of entities or businesses under common control"  

  

entities or businesses under 

common control is a business combination in which all of the 

combining entities or businesses are ultimately controlled by the 

same party or parties both before and after the business 

combination, and that control is not transitory". 



 

 

"A group of individuals shall be regarded as controlling an entity 

when, as a result of contractual arrangements, they collectively have 

the power to govern its financial and operating policies so as to 

obtain benefits from its activities. Therefore, a business combination 

is outside the scope of this IFRS when the same group of individuals 

has, as a result of contractual arrangements, ultimate collective 

power to govern the financial and operating policies of each of the 

combining entities so as to obtain benefits from their activities, and 

that ultimate collective power is not transitory". 
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"In assessing whether an entity has joint control of an 

arrangement, an entity shell assess first whether all the parties, 

en all 

the parties or a group of the parties, considered collectively, are 

able to direct the activities that significantly affect the returns of 

the arrangement (ie the relevant activities), the parties control 

the arrangement collectively."   
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